WIA SUBRGRANT RGREEMENT
REGISTRATION MNO: K594734

MODIFICATION N(: MNEW

5AN LUIS CBISPO COUNTY
SUBGRANTEE CODE: 310

i
SUBGRANTOR : tate of Califorania |  SUBGRANTEE: SAN LUILS CBISPO COUNTY
Employment Development Dept. } 3433 &, HIGUERA
Horkforce Services Bivision | SAN LULS OBISED , CA 93401
|

|
|
|
|
I P.0. Hox 826880, MIC £9
!
f
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This Subgrant Agreement is entered into by and betwsen the State of California, Employment Development Department,
hereinafter the Subgrantor, and the 5aN LUIS ORISPD COUNTY , hereinafter the Subgrankee. The Subgrantes agrees
to ocperate a program in accordance with the provigione of this Subgrant and to have an approved WIA Local Plan for the
above named Subgrantor £iled with the Subgrantor gursuant to the Workforce Investment Act {WIR}.

This mcdificaten consists of this sheet and those of the foliowing exhivits, which are attached hereto and by this

reference made a part hereof:
Exitibit AA, poges through 1

1
Exhibit BE, pages 1 throuwgh 14
1 through 1

Funcing Detail Charc
General Provisions and standards of Conduct
Title EI-V {WIA TITLE I YOUTH FORMULA) Exhibit DT, pages

ALLOCATION (5} = PRICH AMOUNT: 50.00
The Subgrantor syrees to reimburse rhe Subgrantee INCRERSE/DECRERSE : 5755,828.00
TOTAL: $755,828.00

net to exceed the amount listed hereinafber WTOTALY:

Terms of Exhibits are as

TERMS OF AGREEMENT:
designated on each exhibit

From 04/01/201¢4 to 06/30/201¢

PURDOSE : To initiate the Program Year (PY) 2014-15 WiA Subgrant and add WIh Youth formula funding
under grant code 301. The term of these funds are from 04/01/12 to 06/30/16.

APPROVED FUR EUBGRANTCR {EDD) {By Signature) APPROVED FOR SUBGRANTEE (By Signatures}

Hame and Ticle Name and Title

JOSE LUIS MARQUEZ
CHIEF
WORKFORCE SERVICES DIVESION

I hereby certify that to my knowledge, the budgeted This Agreewent does not fall within the meaning of Section
funds are available for the period and purpose of 10295 of Chaptrer 2 of Part 2 of Divigion 2 of the Public
expenditures &= stated herein:. Contract Code of the State of California and pursuant to

58 OPS Cal. Atty. Gen. 586, is exempt from review or approval
of the Dept. of General Services and the Dept. of Finance:

Signatvre of EZOD Accounting Officer Signature of END Contract Officer

Budget item: 7180 Fund: 0889 Budgetary Attachment: YES
Chapter 020 Btatutes: 2013 F¥: 13/14 APPROVED AS TO FORM
LEGAL EFFECT

fta . County Counsal ,
10f 17 WMV%C»;%M : %9/395




SUBGRANTEE NHAME: 5AN LUIS Q3ISEQ COUNTY

WIA
SUBGRANT AGREEMENT
FIRTDING DETAIL SHEET

I. ALLOCATION

Exhibit aa
Page 1 of 1

. BUBCRANT MO: K554754
MOPTFICATION NO: Nz

| f PRIOR | ] ADJUSTED i
| FUNDIEG SOURCE f AMOUNT | INCREASE DECREASE i ALLOCATION i
i | i f i
TITLE E-Y: YOUTH i [ |
! | !
95104 WIA TITLE 1 YOUTH FORMULA {301} | 50.00 | $755,828.00 $0.00 | £755,928.40¢
04/01/2014 Eo 66/30/2016 | ] H
rog/Elemant 61/ 00 Ref 101 Fed Catlg 4317253
om f. N
TOTAL TITLE I-Y ! s0.00 | £755, 828,00 30.00 | 755,828, 00
! SV S
GRAND TOTAL: | $0.00 ! 3755, 828.00

! _—

$0.00 i $755,828 .00
|

A1l references are bo the Workforce Invegtment Act of 1558, Title I, unless otherwise noted. For modifications
purpeses only. All other terms and conditions of this exhibit not included herein remain unchanged.
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WiA SUBGRANT MGEEEMENT

Subgrantee: SAN LUIS COBISPOD CODNTY Exhibit B3

Page 1 of 12
SUBGRANT NO: E534754
MODTFICATION NO: NEW

Compliance

In performance of this subgrant agreement, Subgrantee will fully comply with:

aj .

Bl

ajy .

d}.

The provieions of the Workforce Investment Act (WER) and all regulatioma, legislatiocn,
directives, peolicies, procedures and amendments issued pursuant thereto.

All State legislation and regulstions to rhe extept permitted by federal law and all policies,
directives and/or procedures, which implement the WIA,

Yhe previgsions of Public Law 107-288, Jobs for Weterans Act, as the law applies to Department
of Labar (DOL) job training prograos

Subgrantee will ensure diligence in menaging programs under this subgrant agreement, inciuding
performing appropriate monitoring activities and taking prompt corrsctive action against known
violations of the WiA. Subgrantes agrees to conform to the provisions of the WIA and che

contract requirements as referenced in 29 CFR Part 95, Appendix A and 2% CFR, Parc 57.36{i}f{2-13}.

This subgrant agreement contains the entire agreement of the parties and suparsedes all
negotiastions, verbal or otherwise and any other agreement betwsen the parties hersta. This
subgrant agreement is not intended to and will not be construad to create the relationship
of agent, servant, employes, partnership, joint venture or zssociation between the
Subgrantor and rthe Subgrantes. Subgrantee represents and warrants it is free to enter into
and fully perform :this subgrant acreement.

Certification/Assurances

Except as otherwise indicated, the following certifications apply to ail Subgrantee's.

al .

bl .

ch.

d} .

al.

£).

g} .

Corporate Registraticon: The Subgrantee, if it is a corporation, certifies it is registered
with the Secretary of State of the State of California.

The Subgrantee agrees to comply with the Americans with Bisabilities Act (ADA) of 1990, which,
prohibits discrimination on the basis of disabiliry, as well as 2ll applicable regulations and
guidelines igsued pursuant to ABM. {42 ©.5.0.12101 et seq.

Sectarian Actiwvities: Tne Subgrantee certifies that this subgrant agreement does not provide
for the advancement or aid be any religious sect, church or creed, or ssctarian purposs nor
does it help reo support or sustain any school, college, university, hospital or other
institution contrelled by any religious creed, church, or sectarian denomination whatsoever,
as specified by Article XVWI, Section 5, of the Comstitution, regarding separation of church
and state.

Navicnal Labor Relations Board: The Subgrantee {if not a public entity), by signing this
subgrant agreement, doss sSwear under penalty of perjury, that no more than one final
unappeasable £inding of contempt of courk by a federal court has been issued against the
Subgrantee within the jvmediately preceding two-year period because of Subgrantee's failure
to comply with an order of a federal court, which orders the Subgrantee to comply with an
order of the Wational Labor Relations Board (PCCIQ298] .

Erigcr Findings: Subgrantee, by signing this subgrant agreement, does swear under penalty of
perjury, that it has not failed to satisfy any major condition in a current or previoma subgrant
agreement with the DOL or the State of Califormia and has not failed to satisfy conditions
relating to the regolution of a final finding and determimation, including repayment of debtg.

Drug-Free Workplace Certificatiom: By signing this subgrant agreement the Subgrantes hersby
certifies under pepalty of perjury under the laws of the State of California that the Subgrantee
will comply with the requirements of the Drug-Free Workplace Act of 1590 and will provide a
drug-free workplace by taking the following actions:

{1}. Tublish a statement notifying employess that unlawful manufacturs, distribution,
dispensation, possession, or use of a controlled substance is prohibited and specifying
actiong to be taken against employees for viclations.

(2). Establish a Drug-Free Awarcness Program as required to inform employees abont:
- the dangers of drug abuse in the workplace:
- the person's or organization's policy of mainkaining a drug-free workplace;
- any available counseling, rehabiliravion and employee assistance programs; and,
- penalties that may be imposed upon employees for drug abuse viclations.

{3} . Every employee wheo works on this subgrant agreement will:
- receive a copy of the company's drug-free policy statement; and,
- agree to abide by the terms of the company's statement as a condition of employment on rhe
subgrant /centrace

Child Suppert Compliance Act: iIn accordance wirh the Child Support Compliamce Ack, the
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Subgrancee recognizes and acknowledges:

{1}. The importance of child and family support chbligations and shall Tully comply with
applicable state and federal laws relating o child and family support enfercement,
including, buit pot limived to, disclosure of information and compliasnce with earnings
assignment orders, as provided in Chapter 8 {commencing with Sectien 5200} of Bart 5
of Division % of the Family Code; and that te the best of its knowledge is fully
complying with the earnings assignwent orders of all employeesz a2nd is providing the
names of all new employees to the New Emplayee Aegisiry maintained by the California
Employment Development Department (EOD) .

Debarment and Suspension Certification: By signing chis subgrant szgrzement, the Subgrantes
hereby certifies under pemalty of perjury undsr the laws of the State of California that the
Subgrantee will comply with regulations implementing Executive Order 12549, Debarment and
Suspension, 29 CFR Part 98.510, that the prospective parvicipant (i.e., grantee), to the best
of its knowledge and belief, that it amd its principals:

{1). hve not presently debarred, suspended, proposed for debarment, declared inmeligible, or
voluntarily excluded frow covered transactions by any federzl department or agency.

(2}. Have pot within a three-year pexiod preceding cthis subgrant agreement been comvicred of or
had a ¢ivil judgement rendered zgainst them for commission of fraud or a criminal ocffenae
in connection with obtaining, attewpting ta obtain, or performing a public {federal, state
or local) transaction or contract under a public transaction, violation of federal or
state ancitrust statutes, or commlssion of embezzlement, theft, forgexy, brihery,
falsification, or destruction of records, making false statements, or receiving stolen
propecty.

{3} . Are not presently indicted for or otherwise criminally or civilly charged by a government
entity {federal, stakte or local} with commissiop of any of the cffenses enumerated in
Section 2 of this certification.

{4}, Have not within a three year period preceding thig subgrant agreement had one or mare public
transacticons (federal, state or local) tevminated for cause of default.

Where the Subgrantee is unable to certify to any of the statements in this certification, such
prospective participant shall atrach an explanatbion to this agreement

Lobbying Restrictions: By sigming this subgrant agreement the Subgrantee hereby assures and
cercifies to the lobbying restrictions which are codified in the DOL regulations at %9 CFR Park %3.

{i}. Ho federal appropriated funds have been paid, by or on behalf of the undersicned, to any
person for infliuencing or attempting to influence an officer or employee of an agency, a
Member of Congreas, an officer or employves of Congress, or an enmployee of a Member of
Congress, in connection with this federal contract, grant lean, or cooperative agreement,
and the exitensicn, cenbtinuation, remewal, amendwent, or madification of any federal
contyact, grant, loan, or cooperative agreement.

{2} . If any funds other than faderal appropriated funds have been paid or will be paid ko any
person for influeneing or actempting to influence an officer or employee of any agency, a
Member of Congresz, and officer or employze of Congress, or an employee of a Memwber of
Congress, in connection with this subgrant agreement, the undergigned shall complete and
submit Standard Form-1LLL, "Disclosure Form to Report Lobbying" in accordance with irs
instructions.

(3} . The undersigned shall require that the ilanguage of the lobbying restrictions be ineluded in
the award documents for subgrant agreemenl trangsacticons over $100,000 {per OMB} at all tiers
{including subgrant agreemsnts, contracts and subeontracts, under grants, loan, or
cocperative agreements), and that all subrecipients shall certify and disclose accoxdingly.

{4} . This certification is a material representation of faect wpon which reliance is placed when
this transaction is executed. Submission of the Lobbying Certification is a prerequisite
for making or entering into this transaction imposed by Section 13$2, Title 31, and U.%.
Code. 2ny person who fails to file the requived certification shall be subject to - a civil
penalty of aot less than $10, 000 and not more than $100, 03¢ for each failure,

Priority Hiring Comsiderations:

If this subgrant includes services in excess of §200,000, the Suhgrantee shall give priovity
consideration in filling vacancies in positions funded by the subgrant to qualified recipients
of aid under Welfare and Imstitutions Section Code 11200 in accordance wirh Public Contract
Code 10353

kb .

Sweatfree Coade of Conduct:

1). A1l Subgrantees contracting for the procurement or laundering of apparel, garments or
corresponding accessories, or the procurement of equipment, materials, or supplies, other
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than procurement related to a public works contract, declare under penalty of perjury that
no apparel, garments or corresponding accessorles, eguipment, or supplies Furnished to the
stafe pursuant to the contract have been laundered or produced in whole or in part by
sweatshop labor, forced laboy, comwvict labor, indentured labor under penal sancrion,
abusive forms of child labor or exploitation of children in sweatshop labor, or with the
benefit of sweatshop labor, forced labor, comvict labor, indentured labor under penal
sanction, abusive forms of child lazber or exploitation of children in sweatshop labor.
The Subgrantee further declares under penalty of perjury that they adhere to the
Sweatfree Code of Conduct as set ferth en the California Department of Induscrial
Balatvions website Located at www.dir.ca.gov, and Public Contract Code Seckion 41408,

The Subgrantee agrees bo cooperate fully in providing reasonable access to the subgrantess"'
reconds, decuments, agsents or employees, or premises if reascnably required by authorized
officials of rhe Subgrantor, the Department of Industrial Relations, or the Department of
Justice to determine the subgrantoes' compliapce with the reguiremsnts under pavagraph a of
the Sweatfree Code of Conduct.

1) . Urenforceakble Provision: In the event thar any provision of this subgrant agreement is
unenforceable or held to ke unenforceable, then the parties agree that all other provisiens
ef this subgrant agreement have force asnd effect and shall not he affected hereby.

m} . Nondiscrimination Clause

1).

The conduct of the parties to this subgrant agreement will be in accordance with Title ¥1
of the Civil Rights Act of 1964, and the kules snd Regulations promulgakbed there under
and the provisions of WlA, Section 1BB.

{a). nz 2 condition to the award of financial assistance From the Department of Labor
under Title I of WIA, the grant applicant assures that it will comply fully with
the nondiscrimination and equal epportunity provisions of the following laws:

Section 188 of the Workforce Investment Act of 13%8 (WIA), which prohibits
discrimination against all individuals in the United States omn the basis of

race, color, religion, sex, nacional origin, age, disability. political affiliation
or belief, and against beneficiaries on the basis of either citizenship/status as

a lawfully adwitted immigrant suthorized to work in the United States or
participarion in any WIA Title I - financially asaisted program or activity:

Title ¥I of the Civil Rights Aet of 1964, as amended, which wrohibits discrimination
on the basis of race, color, and national origin;

Secticn 504 of the Rehabiiitarion Ack of 1993, as amended, which prohibies
discrimination against gualified indiwiduals with disabilities;

The Age Liscrimination Act of 1875, as amended, which prohibits discriminaticn
on the basis of age; and

Title IX cof the Education pmendmenks of 1972, as amended, which probibits
discrimination on the basis of sex in educational programs.

The grant applicant alsoc assures that it will comply with 29 CFR parg 37

and 21l sother regulations implementing the laws listed above. This assurance
applies to the grant applicant's operation of the WIA Title I-finsncially assisted
program or activity, and to all agreements that grant applicant wakes bo carey
out the WIA Title I-financially assisted program or activiry. The grant

applicant understands that the United States has the right teo seek judicial
enforcement of this assurance.

(b} . This Subgrantes shall include the nondiszcrimination and compliance provisions of
this clause in all subcontracts to perform work under the subgrant agresment.

(e} . This Subgrantee agrees to conform te nondiscrimination provisions of the WIA and
orher federal nondiserimination requirements referenced in 29 CFR, Part 37.

n} . Indemnificaticon:

1},

2.

The fellowing provision appiies only if the Subgrantee is a governmental entity:

Purauant to the provision of Sectien 895.4 of the California Goverament Code, each partty
agrees to indemnify and hold tha other party harmless from all liability for damage to
persons or property arising out of or resulting from acts or omissions of the indemnifying
party.

The following provisicn applies only if rhe Subgrantee is a non-governmental entity:

The Subgrantee agrees to the extent permitted by law, to indemnify, defend and save
harmless the Subgrantor, its officera, agents and employeses from any and all claima and
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lasses accruing or resulting to any and all contractors, subconiractors, materials
persons, laborers and any other persons, firms oxr corporations, furnishing or supplying
work, services, materials, or gupplies in connectien with tEhe performance of this
agreement, and from any and all claims and losses accruing or resulting to any persons,
fizms or corporations which may be injured or damaged by the Subgrantee in the
performance of this subgrant agreement.

Failure ¢ comply with all requirements of the ecertifications in Sectien 2 may result in
sugpension of payment under this subgrant agreement or termination of this subgrant agreemznt
or both, and the Subgrantes may De ineligible for swawd of future state subgrant
agreswents/foontracts if the department determinss that any of the following has oocurred:

{1) false information on rthe certifications, or {2) wviciation of the kerms of the
certifications by failing o carry out the requirements as noted above.

Salary and Bones Limitzstions:

In compiisnce with Public Law 10%5-3232, none of the funds appropriated in Public

Law 1085-145% ov prior Acts under the heading "Employment and Training® that are available
for expenditure on or after June 15, 2006, shall be used by a recipient or subrecipient
of such funds te pay bthe salaty and bonuses of an individuzl, either as direct costs or
indirect costs, at a rate in excezse of Executive Lewel X, except as provided for under
section 101 of Fublic Law 109-14%. This limitation shali nor apply to wvendors providing
goods and services as defined in OMB Cirxcular A-133. Where States are recipients of
sucn funds, States may establish a lewer limit for salaries and bonuses of thosc
receiving salaries and bonuses from subrecipients of such funds, taking inte accoun:
factors including the relative cost-of-living in the States, the compensation levels

for programz involved including Employment and Traininyg Administration programs. ESee
Training and Employment Guidance Letber number 5-06 for further clarificaticon.

The incurrence of costs and receiving reimbursement for these costs under this award
certifies that your organization has read the above special ceondition and is in
compliance.

Clean air asnd Water Act:

For subgrants in excess of 100,000, compliance with all applicable standards, orders, or
regquirements issued under Zecticon 306 of the Clean Air ket (42 U.§.¢. 1857 {h}); Secticn
508 of the Clean Water Act {33 U.Z.C. 1368), Executive Order 11738, and the U.S.
Environmental Protection Agency regulations (40 CFR 15, revised as of July 1, 194%).

Standaxds of Conduct

The following standards apply to all Subgranteess,

General Assurance: Every reasonable course of action will be taken by the Subgrantee in order

aj.
to maintain the integrity of this expenditure of publiec funds znd to avoid favoritism and
questionable or improper conduct. This subgrant agreement will be administered in an
impartial manner, free from efforts to gain personal, financial or political gain.
Subgrantee agrees to conform co the nondiscriminaticn requirements as referenced in WIA,
Section 188,

b} . Avoidance of Conflict of Ecopomic Interest: An executive or emplayee of the Subgrantee, an
glected official in the area or a member of the Local Beard, will not =olicit or accept womney
or any other consideration from a third person, for the perfermance of an act reimbursed in
whole or part by the Subgranree or Subgzantor: Supplies, materials, egquipment or services
purchased with subgrant agreement funds will be used sclely for purposes allowed under this
subgrant agreement. No member of the Local Board will cast a vote on the provision of
services by that member {or any organization, which that member represents) or vote on any
matter which would provide direck financial beaefit to that member {or immediate family of
the member} or any busziness or organization which the member directly representas.

Coordination

Subgrantee will, to the maximum extent feasible, coordinate all programs and sctivities supported
under this part with orher programs under the WIA, including the Wagner-Pzyser Act, Title 38 of
the United States Code, and other employment arnd sraining programs at the skate and local level.

Subgrantee will consult with the appropriate labor organizations and/or employer representatives
in the design, operation or wodification of the programe under this subgrant agreement.

Subcontracting

a) .

j<FI

Any of the work or services specified in this sukgrant agreement which will be performed by
other than by the Subgrantee will be evidenced by & written agreement specifying the ferms
angd conditions of such performance.

The Subgrantee will maintain and adhere to an appropriate system, consistent with fedsral,
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state and local law, for the award and monltoring of contracts which contain aceceptable
ztandards for insuring accountability.

2} . The system for awarding contracts will contain zafequards to insure that the Subgrantes does
Aot contrace with any entity whose officers bave been convicted of froud or wisappropriation
of funds within the last two years.

Inaurance

Except for city and county governmental entities, Subgrantees vust provide the Subgrantor
evidence of the coverage specified in a, b, c and d kelow. The evidence of coverage snall
include the registration number of the subgrant agreement for idenrificarien purposes.

al .

bl.

ch .

daj.

&) .

Subgrantes will obtain a fidelity bord 1n an amount of not less than , brior to
the raeeipt of funds under this subgrant agreement. If the boznd is canceled or reduced,
Subgrantee will immediately so notify the Subgrantoxr. In che event the bond is canceled
or rewvised, khe Subgrantor will make no further disbursements until it is assured that
adequate coverage has been obtained.

Subgrantes will provide general lisbility insvurance with a combined limit of $1,004,000 or
public liability and property damage coverage with a combined limit of not less then
BL, 000,000

Bubgrantee will provide broad form automebile lizbility coverage with limits as set forth in
tb} above, which applies to borh owned/leased and non-owped automobiles used by the Subgrantee
or its agents in performance of this subgrant agreement, or, in ths avent that the SubgTantee
will not utilize owned/leased automobiles bur intends to require employees, trainess or other
agents to utilize their own aubtemobiles in perfcrwance of this subgrant agreement, Subgrantes
will securs and maintain on file from all such employees, trainees or agents a
gelf-cervification of automohile insurance coverage.

Subgrantee will provide Worker's Compensation Insurance, which complies with provisions of
the Califormia Labor Code, coveripg all employees of the Zubgrasntee and all participants
enrolled in work experience programs. Medical and Accident Iasurance will he cayried for
those participants not qualifying as Pemployee® (Section 3350, et seq. of the Califoraia
Laboy Codel for Worker's Compensation.

The Subgrantor will be named ay "Certificate Holder" of policies secured in compliance with
paragraphes a-d above and will be provided certificates of insurance or ilnsurance Company
tbinders" pricr to any disbursement of funds wider this subgrant agreement, verirying the
insurance reguirements have been complied with., The coverage noted in b and ¢ above wust
contain the following clauses:

{1} . Insurance coverage will not be canceled or changed unless 3¢ days prior to the effective
date of cancellation or change written notice is sent by the Subgrantee bos

Employment Development Departmenkt
WIA - Financial Management Unit
F.0. Box B26B84, MIC 6%
Sacramento, Ch 8942806-0001

{2} . state of Califeownia, its officers, agents, ewployess and servants are included as asdditional
insured, but only insoiar as the operaticns under this subgrant agreement are concerned.

(3} . The Scate of California is not respongible for payment of premiums or assessments on
this policy

Resolution

B county, city, distriect or other local public body must provide che atate with & copy of a
rescolution, onder, moticon, or ordinance of the local goverming body which by law hasz authority
ta enter inko an aureement, avthorizing execubion of this subgrant agreement. Preferably
resalutions should authorize a designated positicn rather than a named individual.

Fuanding

I

iz mutually understeoed between tha parties that this subgrant agreement may have boen written

before ascertaining the availability of congressional and legislative appropriation of funds,
for the mutual benefib of both parties, in order ko aveid program and fiscal delays which would
occur if the subgrant agreement was executed after that determircation was made.

This subgrant agreement is valid and enforceable only if {1} sufficient funds are made available
by the Srate Budger hckt of the sppropriate stare Eiscal years covered by this subgrant agreemsnt
for the purposes of this program and; (2) suificient funds awvailable to the state by the tUnited
States Governeent for the fiscal years covered by this subgrant agreement for the purposes of
this program. In addition, this subgrant agreement is subject to any addirional restrictions,
limitations, or conditions enacted by the Congress and Legislature eor any statue enacted by the
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1G.

Congress and Legislature which may affect the provisions, terms, or funding of this subgrant
agreement in any manner.

a}. At the sxpiration of the texrms of this subgrant agreement or upon termination prier to the
expiration of this subgrant agreement, funds not obligated for the purpose of this subgrant
agreemant will be immediately remitted to the Suhgranter, and no longer available bto the
Subyrantes.

b} . The Subhgrantor retains the vight to suspend financial assistance, in whole or in parrt, to
protect the integrity of tke funds or to ensure proper aperation of the program, providing
the Subgrantee is given promgt: notice and the opporrunity for an informal review of the
Subgrantor's decisien. The Cilef Deputy Director or his designee will pexform this
informal review and will issue the {inal administracive decision within 60 days of receiving
the written reguest for review. Failure on the part of the Subqrantes oy a Subcontractor of
the Subgrantce to comply with rhe provisioms of this subgrant agreement, or with the WIA or
regulations, when such failure involves frawd or misappropriation of funds, may result in
imnediate withholding of funds.

c}. The lecal Chief glected Official {CEQ} of a unit of general local government designared as &
Local Workforce Investment Area {LWIA] shall be liable to the EDD for all funds not expended
in acecordance with WIA, and shall return to the EDD all of those funds. If there is more than
one unit of general local government in a LWI&, the CED{s) will be the individual {s}
designated under an agrcement executed by Ehe CEC(s) of the iocal units of government. The
CEG (s} designated undet the agreement shall be lishle to the EDDG for all funds aot expended
in accordance with the WIA, and shall return te the ESD 211 of those funds.

. Accounting and Cash Management

a}. Subgrantee will comply with controls, record keeping and fund accounting procedurs
requirements of WIA, federal and state regulations and dizrectives to ensure the proper
dishurgal of, and =ccounting fox, program funds paid to the Subgrantee and disbursed by the
Subgrantee, under this subgrant agreement.

bl . Subgrantee will submit requests for cash te coincide with immediate cash peeds and assurs
that no excess cash is on deposit in their accounts or the accounts of any sub-contracting
service provider in accordance with procedures established by the Subgrantor. Failure to
adheres toc these provisions may resulf im suapending cash draw down priviieges and
providing funds throwgh a reimbursement progess.

c). 'The Suhgrantor retains the austhority to adjust specific smounts of cash requested if the
- Subgrantor's records and subsequent verification with the Subgrantes indicate that the
Subgrantes bhas an exceggive amount of cash in its account.

di. Inceome (including interest income] generated as a resulr of the receipt of WIA activities,
will be utilized in accordance with policy and procedures established hy the Subgrantor.
Fubgrantee will account for any such generated income separately.

e] . Bubgrantee shall not be regquired to maintain a separate bhank account but shall separately
account for Wi funds on deposit. All funding under this subgrant agreement, will be made by
check or wire transfer payvable to the Subgrantee for deposit in Subgrantes’s bank account or
city and county govarnmental bank accounts. To provide for bhe necessary and proper internal
contrels, funds should be withdrawn and disbursed by no less than two representcatives of the
Subgrantee. The Subgrantor will have a lien upon any balance of WIA funds in these accounts,
which will take priority over ali cther liens or claims.

Amendments

This subgrant agreement may be unilaterally modified by the Subgrantor under the following
circumstances:

2] . There is an increase or decrease in federal or state funding levels.

b) . A modification to the Subgrant is reguired in order bto implement an adjustment to a
Subgrantee's plan.

c} . Funds awarded to the Subgrankee have not been expended in accordance with the schedule
included in the approved Subgrantee's plan. After cossultation with the Subgrantee, the
Subgrantor has determined ebat funds will pot be spent in a timely manner, and such funds
are for that reason to the extent permitted by and in a4 manner consistent with state and
federal law, regqulaticns and policies, reverting te the Subgrantor.

d}. There is a change in state and federal law or regularion reguiring a change in the provisiecns
of this subgrant agresment.

2) . An amendment is reguired te change the Subgrantess' name as jisted en this subgrant

agreement. Upcn receipt of legal documentation of the name change rhe state will process
the amendment. Payment of invoices presented with a nmew name cannet be paid prior to
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approval sf said amendmenkb.

Except as provided ahowve, this subgrant agreement mnay be amended only in writing iy the mutual
agreement of bath parties.

Reporting

Subgrantes will compile and submit reports of activities, expendicures, sbtatus of cash and
closgout information by the specified dates as prescribed by the sSubgrantor. 211 expenditure
reports smust be submitted upon the acciual basis of accounting. Failure to adhere to the
reporcing weduirements of this agreement will result in funds not being released.

Termination

This gubgrant agreemsnt may be terminsted in whole or in part for either of the two following
circumstances: .

a} . Terminatiom for Convenlience - Eirher the Subgrantor or the Subgrantze may request g
termination, in whole or in parr, f£or convenience. The Subgrankee will give a minety- {96
calendar-day advance notice in writing to rhe Subgrantor. The Subgrantor will give 2 ninety
(90} celendar-day advance nobtice in wriring to the Subgrantee,

b} . Terminaticn for Cauwse - The Subgrantor may terminatre this subgrant agreement in whole or in
part when it has determined that the Subgrantee has substantizlly violated a specific
provision of the WIA regularions or isplementing state legisiation and corrective action
has not been talken.

f1) . All notices of terminacion mugt be in wriring and be delivered perscnalily or by
- deposit in the U. §. Mall, postage prepaid, *Cervified Mail-Return Receipt Requestedn,
and will be deemed to have been given at the time of persopal delivery or of the date
of postmark by the U. 8. Postzl Service.

Notices to the Subgrantes will be addressed to:
San Luis Obispo County

Department of Social Services

WIA Administration

P.0. Box 8119

San Luis Obispo, CA, 93403-8119

Notrices to che Subgrantor will be addreszed to:

Employment Development Department
Workfoxrce Services Division
Financial Management Unit

B.0. Box B26880, MEC 69
Sacramento, CA 34280-0401

. Regords

a} . If participancs are serwved under this subgrant agreement, the Suvbgrantes will establish a
participant data system as prescribed by the Subgrantor.
bl . SBubgrantee will xetein all records pertinent Lo this subgrant agreement for a period of
three yeaxs from the date of final payment of this subgrant agreement. If, at the end of
. three years, there ig livigavion or an awdit invoelving those records, the Subgrantee will
recain the records until the resoluticon of such litigakion or audie.
Refer to 28 CFR, Part 57.42(b) {2} or 29 C¥R, Part 95.53{b} {1}.

¢}, The Subgrantor and/or the U. 5. DOL, or their designee (refer to 29 CFR, Part 925.48(d) or
28 CFRE Parc 57.36{i} (10}} will have access bto and right bo examine, monitor and audit all
records, documents, conditions and actiwvities related to programs funded by thiz subgrant
agreement . For purposes of this sectieon, ™acesss to" means that the Suhgrantes shall at all
times maintain within the State of California a complete set of records and documents related
to programs funded by this agreement. The Subgrantee shall comply with this reguirement
regardless of whether it ceases to operate or maintain 2 oresence within the Stake of
Califormia before the expiration of the subgrant. Subgrantee's performance under the terms
and conditions herein specified will ke subject to an evaluation by the Subgranctox of the
adeguacy of the services perfocrmed, timeliness of response and a geéneral impression of the
compecency of the firm and its staff.

Audits

a}. The Subgrantee will waintain and make available to auditors, st all levels, accounting and
program records including supporting scurce docuomsnbation and cooperate with all auwditors.
211 govermmental and non-profit organizations must follow the audit reguirements of OMB

NEW

{gingle audit or program-specific avdit reguivemenk) Cicvcular &-133 (29 CFR 37.326 and 2% CFR $5.26) .
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b} . The Subgrantes and/or awditors performing monitoring or audits of the Subgrantes or its
sub-conkracting service providers will immediately repork to the Hubgrantor any incidents
of fraud, abuse or other cximinal activity in relation to this subgrant agreement, the WIA,
or its regulations.

Dizallowed Costs

Except $o bhe exbent that the state determines it will assuwme liabilicy, the Suhgrantee will be
ifigble For and will repay, to the Subgrantor, any amounts expended under this subgrant

agresment: found not to he in accordance with WIS including, but not limited to, disalilowed
cosvs.  Such repayment will be from funds {Non-#Federall, other than those received under the WIa.

Confiicts

al. Subgrantce will cooperate in the resolution of any coniliecr with the T, &. DOL chat may
accur Irom the activiries funded under this agreement.

bl. In the event of a dispute betwsen the Subgrantor and the Subgrantee cver any part of this
subgrant agreement, the dispute may be submitted to non-binding arbitration upon the
consent of both rhe Subgrantor and the Subgrantee. an election for arbitracion pursuant
to this provision will not precliude either party from pursuing any remedy for relief
otherwise avallable.

grisvances and Conplaint System

Subgrantee will establish and waintain a grievance and ¢omplaint procedure in compliance with
the WIA, federal regulations and state statues, regulaticons and policy.

froperty

A1l property, whether finished or wafinished documents, data. studies and reports prepared or
purchased by the Subgrantse under this subgrant agreement, will be dispogsed of in accordance
with the direction of the Subgranter. In addition, any tools and/or equipment furnished ko the
Subgrantes by the Subgrancor and/or purchased by the Subgrantes with funds pursuant to this
subgrant agreement will be limited to use within the activities ourlined in thig subgrant
agreement and will remain the propercy of the United States Government and/or the Subgrantor.
Upon termination of this subgrant agreement, Subgrantes will immediately recurn such tools
andfor equipment to the Subgranior or dispose of them in accordance with the direction of the
Subgrantorn.

Imksllectieal Property Provisions
a} . Federal Funding

In any subgrant funded in whole or in part by the federal government, Subgranter may
acquire and maintain the Intellectunl Property rights, title, and ownership, which result
directiy ow indirectly from the subgrant, except as provided in 37 Code of Faderal
Reguiationg part 401,14, Howaver, pursuant to 29 CFR sectiocn 97.34 the federal government
=hall have a royalty-free, non-exclusive, irrevogable, paid-up license throughouwt the world
to use, dunlicate, or dispoae of such Intellectual Property throughout the world in any
manner for governmental purpeses and bto have and permit others to do go.

L} . Ownership

{1} . Except where Subgrantor has agreed in @ signed writing to accept a license, Subgrantor
shall be and remain, without additional compensation, the sole owner of any and all
rights, title and interear in all iatellectual propercty, from the moment of creation,
whether or not jointly conceiwved, that are made, conceived, derived from, or reduced
to practice by Subgrantec or Subgrantor and which resulr direckly or indirectly from
this subgrant agreement.

{2). For the purposes of this subgrant agreement, Intellectual Praperty means recognized
protectable rights and intsrest such as: patents, (whether or not issued} copyrights,
trademarks, service marks, applications Icr any of the foregoing, inventions, trade
secrets, rrade dresgs, logos, insgignia, color comblnations, slogans, moral rights, right
of publicity, author's rvights, contrack and licensing rights, works, wask works,
industrial deslign rvights, rights of oriority, know how, design flows, methodologies,
devices, business processes, developments, Innovations, good will, any data or
information maintained, colilected or stored in the ordinary course of business by
Subgrantor, and all other legal rights protecting intangible proprietary infeormztion
as may exisk now andfor hereafter come into existence, and all renewals and
exrensions, regardless of whethey those rights arise under the laws of the Uniced
States, or any other state, country or jurisdiction,

(a} . For the purposes of the definition of Intellectual Proparty, "works" means all
lirerary works, wricings and printed matter inciuding the medium by which they
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{37.

{5).

(6},

are recorded or reproduced, photographa, art work, pickerial and graphic
representations and works of a similar nature, film, motien pictures, digital
images, animation cells, and other audiovisual works ineluding pogitives a2nd
negatives therecf, sound recordings, tapes, educational marcerials, interactive
videos, computer softwere and any other materials or products ereated, produced,
conceptualized and fixed in a tangible medium of expression. I includes
preliminary and final products and any materials and information developed ifor

the purpszes of producing bthoss final products.  "Works! deoes nob ianclude
articies gubmitred bto peer review or reference Journals or independent research
projects.

In the pericrmance of this subgrant agrezement, Subgrantes may exerclse and utilize
certain of its Intellectual Property in existrence prior to the effective date of this
subgrant agresment. In addition, under this subgrant agresment, Subgrantee may access
and utiiize certaln of Subgrantoris intellectual property in existence prior ko the
effective date of this subgrant agreement. Except as otherwise set forth hereis,
Sungrantes shall not use any of Subgrantor's Intellectual Property sow existing or
hereafrer existing for any purposes without the prior written permission of
Subgrankor. Except ag otherwise sen forth hevein, neither the Subgrantee nor
Subgrantor shkall give any ocwnership interest in or rights to its Intellectual
Property to the other Parcy. ff, during the tersm of this suhorant agreement,
Subgrantee accesses any third-party Intellectual Property thab iz licensed to
Subgrantor. Subgrantee agrees to abide by all license and confidentiality vestriccions
applicable to Subgrantor in the third-parcy's license agreemenk.

Subgrantes agrees to cooperabe with Subgrantor in establishing or maintaining
Subgranteorts excleaive rights in the Inrelilectual Property, and in assuring

Subgranter's socle rights against third parkies with respect to the Intellectual

Property. If the Subgrantee enters into any agreswents or subcontracts with other
parties in order to perform this subgrant agreement, Subgrantee zshall reqguire the terms
of the agreement(z} to include all Intellectuwal Property provisions of paragraph nineteen
a}l lLhrough niaeteen 1) . Sueh terms must include, but are nobk limited teo, the subcontracktor
assigning and agreeing to assign to Subgrantor all rvighis, title and interest in
Intellectual Preperty made, conceived, derived from, or reduced to practice by the
subcontractey, subgrantee or subgrantor and which result directly or indirectly from this
subgrant agrecment or any subconkrack.

Pursuant to paragraph nineteen (b} {4} of the Intellectual Property Provisions in
Exhibkit BE to this subgrant agreement, the reguirement for the Subgrantees to include
all Intellectusl Property Provisions of paragraph nineteen al through nineteen i} of
the Intellectual FProperty Provisioms in all agreements and subecontracts it enrers into
with other parties does not apply te subgrant agreements or subcontracts that are for
customized amd on-the-job training as authorized under 20 CFR 663.700-730.

Subgrantee further agrees to asaist and cooperate with Subgrantor in all reasonable
respects, snd execute all documents and, subject to reascnable avallability, give
taestimony and take all further acts reascnably necessary to acgquire, transfer,
maintain, and enforce Subgrantor's Intellectual Property rights and interests.

z) . Retained Rights / License Rights

{1}. Except for Intellectual Property made, conceived, derived from, or reduced to practice

(2.

by Subgrantee or Subgranbcr and which reswlt directly or indirectly from this sukgrant
agreement, Subgrantee shall retaln ticle to all of its Intellectual Property to kbhe
extent such Tntellectual Property is in existence prior beo the effective date of this
subgrant agreswent. Subgrankee hereby grants to Subgrantor, without additicnal
compengation, a permanent, non-exclusive, rovaloy free, paid-up, worldwide,
irrevecable, perpetual, non-terminable license bo use, reproduce, wmanufacture, sell,
offer to sell, import, export, wodify, publicly and privately display/perform,
diectribute, and dispose of Subgrantee’s Intellectual Property with the right teo
sublicense throwgh multiple layers, for any purpnse whatsoever, to the extent it is
incorporated in the Intellectual Preoperty resulting from rhis subgrant, anless
Subgrantee assigns all rights, title and intevrest in the Fnrellectual Froperty as
set forth herein.

Kothing in this provision shall restrict, limit, or otherwise prevent Subgrantee from
using any ideas, conceptis, know-how, methodology or btechunigues related to its
performance under this supgrant agreement, provided that Subgrantee's use does nob
infringe the paternt, copyright, trademark rights, license or obther Intellectual
Property righits of Subgrantor or third party, or result in a breach er defawlt of any
provisions of paragraph nineteen a) through nineteen i} or resulr in & breach of any
provigions of law relating to confidentiality.

d} . Copyrighk

()

Subgrantee agrees that for purposes of copyright law, all works (o5 defined in
Ownership, paragraph nineteen (b} {2] {(a} of authorship wmade by or on behalf of
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Subgrantee in connection with Subgrantee’s performance of this subgrant agreement
ghall be deemed "works made for hire." Subgrantee further agrees that the work of
zach person wtilized by Subgrantee in cobnection with the performance of this subgrant
agresment will be a "work made for hire," whether that person is an employee of
Subgrantee or that person has entered into an agreement with Svbgrantee to perform the
work. Subgrantee shall enter into a written agreement with any such person that:

(i) all work perforwed for Suhgrantes shall be deemed a *work made for hire” under the
Copyright Act and {ii}) that person shall aszsign all right, title, and interest to
Subgrantor te any work product made, conceived, derived from or reduced to practice by
Subgranree or Subgrantor and which result directly or indirectly from this subgrant
agreement . Refer to 29 CFR, Part 35, Appendix &L 5 or Part 97.34.

{2} All materials, ingluding, but not limited ro, computer seftware, visual werks or text,
reproduced or distributed pursuvart to this subgrant agrzement that inciude Intellectual
Property made, cenceived, derived from, or reduced to practice by Subgrantee or
Subgrantor and which resulr divectly or indirectly from bthis subgrant agreement may nob
be reproduced or disseminared without prior written permigsion fxom Subgrantor.

Batent Rights

With respect to inwventions (refer to 29 CFR, 97.36{i} {8}} made by Subgrantee in the
performance of this subgrant agreewent, which did not reault from research and development
specifically included in the Suhgrant's scope of work, Subgrantes hereby grants to Subgrantor
a license as described under parasraph ninetzen c} for devices or material incorporating,

or made throush the use of such invenbtions. If sueh inventions result from research and
development work svecifically included within the subgrant agreement's scope of work, then
Subgrantee agrees ta agsign to Subgrantor, withour addition compensarien, all its right,
title and interest in and te such inventions and to assist Sebgrantor in securing United
States and foreign patents with rpespech thereto.

Third-Paryy iIntellectual Propercy

Except as provided herein, Subgrantee agrees that its performance of this subgrant agreement
shall not be dependent wpon or include any Intellectual Property of Subgrantee or third
party without firsk: (i} obtaining Subgrantor's prior waitten approval; and {ii} grasting to
or obteining for Subgrantor's, without additional cowpensaticon, a license, as described in
paragzaph ninetesen c), for any of Subgrantee's or third-party's Intellectual Property in
existence prior to the effective date of this subgrant agreement. T such a license upon
these terms is unattainable, and Subgrantor determines that the Intellectual Property should
be included in or is reguired for Subgrantee's performance of this subyrant agreement,
Subgrantee shall obtain a license under terms acceptable to Svhgranter.

Warranties
(1] . Subgrantee repregents and warrants chat:

{a}. It has secured and will secure all rights znd licenses necessary for ibs performance
of this subgrant agreement .

{b). Meither &ubgrantee's performance of this subgrant agreement, nor the exercise by
eirher Party of the rights granted in this subgrant agreement, nor any use,
reproduction, manufacture. sale, ocffer bta sell, import, export, modification,
public and private digplay/performance, 2istribution, and disposition of the
Intellectual Property made, conceived, derived from, or reduced to praceice by
Subgrantee or Subgrantor amid which result directly or indirectly from this subgrank
agreement will infringe upon or vielate any Intellectual Property right,
non-disclogure obligation, or other proprietary right or inkterest of any third-party
or entity now existing under the laws of, or heveafter existing or issued by, any
state, the United States, or any foreign country. There are currently no actual or
threacensd claims by any such third party based on an alleged viclation of any such
right by Subgrantees.

(c). MWeither Suvhgrantee's perfcrmance nor any part of its performance will violate the
right of privacy of, or cosstitute a libel or slander sgainst any person or
entity.

{d}. it has secured and will securs all rights and licenges necessary for Inrellectual
Property including, but not limited to, consenkts, waivers or releases from all
authors.

(e} . Of music or performances used, and talent (radio, telewvision and motion picture
talent}, owners of any interest in and to real estate, sites locations, property or
props that may be used or shown.

(£} . It has not granted and shall not grant to any persen or entity any right that would
or might dexogate, encumber, or interfere with any of the rights granted to
Subgrantor in this subgrant agreement .
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(g). It has appropriate systems and controls in place to emsure that state and federal
Funds will not be used in the performance of this subgrent agresrent for the
acouisition, operation or mainrenance of computer software in wviolation of
copyright laws.

{h} . Ik has no knowledge of any cutstanding claims, licenaes or other charges, liens,
or encumbrances of any kind or nature whatscever thet conld affect in any way
Subgrantee's performance of this subgrant agreement.

(2} . BUBCRAWTCR MAKES NO WARRANTY, THAT THE INTELLECTUAL PRCPERTY RESILTING FROM THIS
SUBCEANT AGREEMENT DOES KOT INFRINGE UPON ANY PATENT, TRADEMARE, COPYRIGHT OR THE LIKE,
KOW EXTISTING OR SUBSEQUENTLY ISSUED.

I} . Intellectwal Fropezty Indsmnity

{1) . Subgrantee ghall indemniiy, defend and hold harmless Subgrantor and its licensees and
agzigneess, and its officers, directors, employees, agents, representatives,
auceeszors, and ugers of iks products, ("Indemnities*) from and againsy all claims,
actions, damages, losses, liabilities {or actions or proceedings with respect to any
therecf), whether or not rightful, arising from any and all actions or claims by any
third party or expenses related thereto (inchluding, but not limited to, all legal
expenses, courk costs, and attormey's fees incurred in investigating, preparing,
serving as a witness in, or defending against, any such claim actipa, or proceeding,
commenced or threatened) to which any of the Indemnities may be subject, whether or
not Subgrantee is a party to any pending or threaterned litigation, which arise out of
or are related to {i} the incorrectness or breach of any of the representaticns,
warranties, covenants or agreements of Subgrantee pertaining to Intellsctual Property:
or {ii) any Tntellectuval Property infringement, or any other type of actual or alleged
infringement claim, arising out of Subgrantor's use, reproduction, manufacture, sale,
offer to sell, distribution, impory, export, medification, public and private
performancse/display, license, and dispesivion of the Intellectual Property made,
conceived, derived from, or reduced to practice by Subgrantee or Subgranter and
which result directly or indirectly from this subgrant agreement. This indemnitby
obligation shail apply irrespective of whether the infringement claim is based on =z
patent, trademark o copyright registration that was issved after the effective date
of this subgrant agreement. Subgrantocr reserves the right to participate in and/or
congrol, at Subgrankests expense, any such infrinuement ackion brought against
Subgrankor.

{2}, should any Intellectual Properity licensed by the Subgrantee to Svhgrantor uwnder chis
subgrant agreement become the subject of an Intellectual Property infringement claim,
Subgrantee will exercise irs authority reasonably and in goed faith to pressrve
Subgrantor's right to use the licensed Inktellectual Propexty in accordasnce with this
subgrant agreement at no expense to Subgrantor. Subgrantor shall have the right to
monitor and appear through its own counsel (at Subgrantee's expense) in any such claim
or actleon. In the defense or setbtlement of the claiwm, Subgrantee may obtain the zTight
for Subgrantor to continue using the licensed Intellectual Property or, replace or
medify the licensed Inkellecyual! Praperliy £o0 that rhe replaced or modified Intellectual
Property becomes non-infringing provided that such replacement or modificarion is
funceienally egquivalent to the original licensed Intellectual Property. IE such
remedies arse not reasonably aveilable, Subgrantor may be entitied to a refund of all
monies paid under this subgrant agreement, without restriction or limication of any
other rights and remedies available at law or in eguity.

{2} . Subgrantee agrees that damages zlone would bhe inadequate to cospensate Subgrantor for
breach of any term of these Intellectual Property provisions of paragraph nineteen aj
through nineteen i} by Subgrantee. Subgrantee acknowledges Subgrantor would suffer
irreparable harm in the event of such breach and agrees Subgrantor shall be entitled
to chtain equitable relief, including without limitaticon an injunciion, from a court
of competent jurisdiction, without restrictiom or limitation of any other rights and
remedies available at law ox in equity.

i}. Survival

The provisions set forth herein shall survive any terminabion or expiration of this
subgrant agreement or any project schedule,

20. Confidentiality Reguirements

The State of California and the Sobgrantze will exchange wvarious kinds of iaformation purguant
to this subgrant agreement. That information will include data, applicationz, program files,
and infarmation aboot specific clienra receiving serviges. These dara and information are
confidentizl when they define an indiwvidual or an employing wnit cor when the disclosure is
resktricted or prohibired by any provision of law. Confidential information requires special
precavtions fto protect i1t from wmautherized use, access, disclosure, modification, and
destruction. The sources of information may include, but are not limited te, the Employment
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Development Department, the California Deparbtuent of Social Services, the California Department
of Education, the California Departwent of Correctiong, the County Welfare Department {g), the
County IV-D Directors Cffice of Child Support, the Qffice of the District Attozney, the
California Department of Mental Health, the California Office of Community Colleges, the
Department of Alecchel and Drug Programs, and individuals requesting program services.

The Subgrantor and sSvhgrantees agrees that:

a}. Fach party shall kecp all confidential information that is exchanged hetween them in the

hj .

[0

el.

£}.

i}

i

striccest confidence and make such information available to their cwn employees only on a
"need-to-know® hasis.

Ezch party shall orovide security sufficient to emsure protection of confidential informarion from
improper wse and disclosures, including sufficient adwiniscrative, physical, and technical
safegquards to protect this informatien from reasconable unanticipated threats te the security

or cenfidentiaiity of the information.

The Subgrancee agrees that information obtained under thisz subgrant agresment will not be
reproduced, published, sold or released in original or in any other form for amy purpese other
than those specifically identified in bhis agreement.

i. hgyregate Summaries: 211 reports and/or publications developed by the Subgrantee based on data
obtained under this agyeement shall contain confidential data in aggregated or stetiscical
summary form only. “Rogregated® refers to a data oupat that dees pot allow identification of
an indiwidual or employer unie.

ii. Fublication: Prior to publicarion, Subgrantee shall carefully analyze aggregated data cutputs to
engure the identity of individuals and/or employer units cannot be inferred pursuant to
Umemployment Insurance Code section 1094 (c}. Personal identifiers must be removed. Geographie
idencifiers should be specified only in large areas and as needed, and variables should be
recorded in erder to protect confidentialivy.

iiil. Mipimum Data Cell Size: The minimum data cell size or derivation thersof shall be thras
participants for any data table released to outside partiss or to the public,

Each party agrees that no dizaggregace data, identifying individuale or employersa, shall be
relessed ko outside parties ox te the publig,

The sabgrantee shall notify Subgrantor’'s Information Security Office of any actual or attempted
iaformation security incidents, withinm 24 hours of initial detecrion, by telephone at

{916} €54-6231. Information Security Incidents include, but are not limited to, any ewvent
tintentional or unintentional), that causes the loss, damage, or destruction, or unauthorized
access, use, modification, or disclosure of informarion assets.

The Svbgrantee shall coomerate with the Subgrantor in any investigations of security incidents.
The system or device affected by an information security incident and containing confidential
data obtained in the administration of this program shall be immediately removed from oparation
upon confidential data exposure or & known security breach. It shall remain removed fFrom
operation until correction and mitigation measures are applied.

If the Subgrantee learns of a breach in the security of the system whirh contains confidential
data obtzined under this Subgrant, then the Subgrantes musk provide notification to individuala
pursugnt to Civil Code section 1798.82.

The Subgrantee shall provide for the management and control of physical access to information
assets (including personal compuber sysbems, computer terminals, mobile computing devices,
and various electronic storage media) used in performance of this Subgrant. This shall include,
but is net limired ro, security measures to physically probect data, systems, and workstztions
fxom unauthorized access and malicious activity; the prevention, detection, and suppressicn of
Iires; and the prevention, detection, and minimization of water damage.

At no time will confidential data obtained pursuvant to this agreement be Placed on a mobils
computing device, or con any form of removable electronic storage media of any kind unless the
data are fully encrypted.

Each party shall provide its employees with access to confidential information with writken
instructions fully discleosing and explaining the penalties for unauthorized use or disclosure
of confidential information found in section 1798.55 of the Civil Code, section 502 of

the Penal Code, section 2111 of the Unemployment Insurance Code, section 10850 of the Welfare
and Institutions Code and other applicable local, state and federal laws.

Each party shall (where it is apprepriate) store and process information in electronic
format, in such 2 way that unauthorized persons cannct reasonably retrieve the information
by means of a compuker.

Each party shall promptly return to the other party confidential information when its use
ends, or destroy the confidential informaticn utilizing an approved metbed of destroying
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confidential informaticon: shredding, burning, or certified or witnessed destructiom.
Magnetic media are to be degaussed or returned to the other pazty.

k} . If rhe Subgrantor or Subgrantee enters into an agreement with a third party te provide WIB
gervices, the Subgrantor or Subgrantee agrees to include these data and security and
confidentiality requirements in the agreement wich that third party. In no ewvent shall sajd
information be disclosed to any individual ocutside of that chixd party's authorized staflf,
subcontractor (), service providers, or empiovens.

1} . The Subgrantee may, in its opevation of the Oae-Scops, permic a One-Stop Operator to enter
into a subcontract to manage confidential information. This aubcontract way allow an
indiwvidual ko register for resune-distribution services ar the same time the individual
enrclls in CelJOBS. Subgrantee ghall enszure that all such subcontracks ccomply with the
intellecktual property requirements of paragraph 1% of this Subgrant, the confidentlality
reqgquirsmenks of paragraph 20 of this Subgrant and any other texrms of this Subgrant that
may be agplicable. In additicon, the following requirements must be includad in the
subconptraces: :

{1} All client informaticn submitted owver the Intermet teo the zubcontracter's databases
mist be protected, ak a mindmum, by 124-bit Secure Sgcket Layer {S8L) encryption.
Clients' social gecurity numnbers musr be atored in a separate database within the
subcontractor's nerwork of servers, and protected by a firewall and a secondary
database gerver firewall or AES data encryption. If a subcontractor receives client
social security numbers or other confidential informaticn in the courss of business,
for example a resume-distribution service that provides snrollment in CalJoB$, social
security numbers rust be destroyed within two days afrer the client regisrers for
CaiJOBS. If & subtentractor osbtains confidential information as an agenkt of the
subarantee, the subcontract must specifically state the purpose for the data colliection
and the term of records retention must be stated, and directly related, to the purpose
and use of the information. In accordaace wiht 29 Code of Federal Regulations 97.42,
social security numbers and other client specific information shall not he retained for
more than three vears after a2 client completes services. The subgrantee should extend
this period, only if any litigation, claim, negotiakbion, audiy, or other aectien
involwing the records has been started before the end of the the three-year retention
pericd. Tn this case the records should be maintzived ontil completion of the acticm
and resolution of all issues arising freon it, or umtil the close of the thiree-year
retention period, whichewer is larexr. (2% CFR sec. 37.42 (b} {Z2].]

{2) Qlient information (personal information that identifies a client such as name and
gocial security number) and/or demographic information of a client (such as wage
hiatery, address, and previcus employment! shall not be wvzed as a basis for commercial
solicitaticon during the time the ¢lienk or agency is using the subcontractor's services.
Client informaticon and/or demographic infermatios shall not be used for any purpozes
other than those specific program purposes set forth in the subcontracr.

{3} A One-Stop ciient wuet scill ke given the option to use the Onc-Stop's services,
including CaiJOBS, even if he or she chooses not to use any services of ths
subcontraceor. This option shall be prominently, clearly, and immediztely comsunicated
o the client upon registration within the One-Swop or for CalJoss, the subcontractor's
resume-distribution services, or apy other services subcontractor offers to the client
or the One-SBtop Operatozr.

(4] Ths subcostracror must clearly disclese all of ics potential and intended uses of
the client's personml and/cr demographic infcrmaktion for the services the clients
seeks and for any other services the subcontractor offers. The subcontractor shall
not use a client's personal and/or demographic information without the client's
prior permission. & link to the subtonbractor's Privacy Policy shall appesr prominently
on the registratios goreens rhat 1ist the porential and intended uses of the clientis
personal and/or demsgraphic information.

{5} When the Subgrantor wodifies Srate automated systems such as the Scate CalJ03S System,
it shall provide reasonable notice of such changes to the Subgrantee. The Subgrantee
shall be rzgponsible ro communicate such changes to the One-Stop Operator{s) in the

local area.

i} . Ezch party shall designate an employee who shall be zesponsiblie for overall secuzity and
confidenrialicy of its data and information systems and each party shall notify the ovher
»f amy changes in that designation. As of this date, the following are thoge inpdividuals:

FOR THE SURGHRNTOR

Name: Cindy Hobart

Tirle: Section Manager

Eddress: P.O. Box B268BB0, MIC 6%
Sacramento, CA 5S4284-0001
Telephone: {916} B653-5955
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FOR THE SUBGRANTEE

Name: Ed Clerkin
Tile: Senior Software Engineer
eae 0 (805) 781~1655

{805%) 78118456

21. Signatures

This subhgrant sgresment is of no force and effeck uncil signed by both of the parties hereto.
Subgrantee will nob commence performance prior to the beginning of this Fubgrant agreemsnt.

Reviged October 2007
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SUBGRANT ND: K534794 BAHIZIT Do
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SUBGHANTEE: SAN LUIS OBISFO CJOQUNTY
FUNDING SOURCE: WIA TITLE ¥ YOUTH FORMULA 301

TERM OF THESE FINDS: 04£/01/2814 TO: 06/30/2016

} Use of funds added by this modification is limited to this period and }
i additionally limited by the recapture provizions applicable to this }
| funding source. The state may at ity discretion recapture funds obligated |
| under this exhibit, if expenditure plans are not being met. |

PROGHAM MARRATIVE

The purpose of this action is to initiate rhie Local
Workforce Investment Area's (LWIA) new Program Year [(pY)
2012-15 Workforece Investment Act (WEA) Title I subgrant
agreement and to incorporate WIA Youth formula funding inte
CGrant Code (GC) 301. The amount in GC 101 representcs this
LWIA's entire youth formula allocation for PY 20%4-15. The
term date for these Funde is 2pril i, 2014 to Juns 29,
20k5.

The IMIA will operate the WIA program in accordance with
the approved Workforce Investment Plan on file in the
Workiorce Services Division of the Employmeat Developmerntt
Deparvment, P.O. Box B26882, MIC 50, Sacraments, CA
S2480-0007%.

| This exhibit adds to and does not replace the cerms and conditions of any other exhibit |}
| included in this agreement which terms and conditions remain in full farce and effect. }

WIA {3/2000)
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